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Mr. Chairman — Ladies & 
Gentlemen — May | say what a 
great pleasure It is to be pres- 
ent with you today at your 
Society luncheon and to share 
a few thoughts on the World of 
Westburne. 


Just over one year ago — 
May 10, 1978,to be exact, our 
shares were called for trading 
on the Amex and at that time 
less than 150,000 shares were 
held by shareholders in the 
United States. Today, we have 
1,250,000 shares held by more 
than 900 U.S. residents. The 
indepth examination and con- 
tinuing interest into the com- 
panies’ affairs in many cases 
by members of your society, Is 
without exception constructive, 
informative and welcome by 
myself and other officers of 
Westburne. 


| would also like to thank 
you for inviting my fellow col- 
leagues from Westburne who 
are directors and members of 


Gross Revenue $615,947,000 
Earnings 26,293,000 


Extraordinary Write Off 2,325,000 
Preferred Dividends 33,000 
Net Earnings Appli- 

cable to Common 23,935,000 
Net Earnings 

per Common Share 6.16 
Cash Flow 

from Operations 41,695,000 


Gross Revenue $482,666,000 
Earnings 16,375,000 © 
Extraordinary Write Off . 
Preferred Dividends 91,000 
Net Earnings Appli- 

cable to Common 16,284,000 
Net Earnings 

per Common Share 4.20 
Cash Flow 


from Operations 29,400,000 
the executive committee of the 
company. May | introduce: 


William (Bill) Cummer — 
President of the Company. 
Lucien Cornez — Vice- 
Chairman of the Company. 
Duvie Westcott — Senior 
Vice-President — Plumb- 
ing & Electrical Division. Drilling 
David William — Senior & Petroleum 
Vice-President — Explora- 8" Services 
tion & Production. 

Richard (Dick) Matthews 
— Legal Counsel. 

Sam Abramovitch — Vice- 
President Finance. 

Phil Porter — Senior Vice- 
President Drilling. 
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Westburne International Industries 
Pre-Tax Earnings ($ Millions) 
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| Know that you hear or 
receive most of the statistics 
related to the Petroleum Serv- 
ice Industry so | will comment 
only briefly on the macro- 
economic aspect of the in- 
dustries we work in and con- 
centrate on the micro 
economic — the company it- 
self, its results for the past 
year, its segments, problem 
areas — positive areas — fu- 
ture plans. 


Facts About Westburne 


Westburne ranks as one of 
the 60 largest non-financial 
companies in Canada and its 
business segments break into 
three major divisions: 

— Canada’s largest plumb- 
ing and electrical 
wholesaler — through a 
92% Subsidiary (United 
Westburne Industries Lim- 
ited) 

— One of Canada’s largest 
Petroleum Services Divi- 
sion — Drilling and Oilfield 
Supplies (Westburne Pe- 
troleum Services Ltd.) 

— Expanding Production and 
Exploration division 
(Westburne Petroleum & 
Minerals Ltd.) 


Our corporate year ended 
March 31st and at our Direc- 
tors Meeting held here in New 
York this morning, | presented 
the Board with the audited 
year-end results — | might add 
that at this moment of pres- 
entation to you they are being 
released to the various finan- 
cial and news-transmitting 
outlets in Canada, United 
States & Europe. 


For the year just ended 
then let us look at these slides 
on our double screen and see 
the summary results: (Note that 
since we are a Canadian 


Company we are talking Ca- 
nadian dollars). 


In particular note the 
extraordinary item which Is re- 
lated to our estimate as we see 
it today of costs of termination 
of our drilling contract in Iran. 

This slide gives a break- 
down of the year’s earnings 
into our three principal busi- 
ness segments. 


Now to look at each in- 
dividually: 


Petroleum Services 

This slide gives a break- 
down of profitability by the 
companies comprising our 
Petroleum Services group, and 
the slide on the right hand 
screen shows a corresponding 
figure for the last year. For the 
year currently underway, we 
are budgeting an equal 
orofitability to last year in drill- 
ing and oilfield supplies, de- 
spite a 10% reduction in U.S. 
profits due to a slow first 
quarter and international 
results at lower levels, though 
we may be able to improve in- 
ternational operations from 
contracts presently under 
negotiation. Our special chal- 
lenge tnis year is the deploy- 
ment of four Iranian rigs and 
one that has finished a 
contract in South Africa. We 
are studying possible additions 
to our drilling rig fleet in the 
United States and Canada in 
selected depth ranges and 
markets. We may possibly sell 
Our jack-up rig operating in the 
Gulf of Mexico. 

This slide shows the aver- 
age rig availability in Canada 
for the past 10 years. Our es- 
timate is for the full utilization 
for the foreseeable future ex- 
cept for the vagaries of the 
weather. The rig count should 
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increase by approximately 20 
rigs per year after a sharp 
increase of rigs during the past 
year. 


The slide on the other 
screen shows the U.S. picture 
for the last 10 years. 


Using the 10 times multi- 
plier you can see the need for 
increased drilling in the U.S.A. 
— the industry budget figures 
shown on slides for Canada 
and the U.S.A. back this up. 

Of special interest is the 
World well’s drilled figures 
shown in this illustration, look 
at the projected wells for this 
year in the non-communist 
world and in North America as 
a percentage of the total. 


Plumbing & Electrical 
Wholesaling 


This slide gives a detailed 
analysis of our sales and 
profitability of our Plumbing & 
Electrical subsidiary for the ex- 
cellent year just ended. Of 
particular importance is the 
continuing strength of sales 
and profitability across Cana- 
da. 

It is important to note that 
our profitability is not depen- 
dent on housing starts but on 
total construction expendi- 
tures. Illustrated is the size of 
this market not including a6 
billion dollar a year renovation 
market. New housing Is an im- 
portant market but only one 
part of our total. 


We have broken out our 
Nedco Acquisition showing 
how this stengthens our 
electrical distribution across 
Canada and how those sales 
coloured in red on the.graph 
were part of the last quarter of 
our fiscal year. 


Our budget for this divi- 


sion NOT including any ac- 
quisition in the United States 
and this will be the main thrust 
of our 1979-80 programme, will 
be $13,000,000 net after taxes, 
versus $9,226,000 this year. 


The U.S. market on a 
selected basis Is very attrac- 
tive and for Westbourne does 
present a unique opportunity. 
We have good experience in 
this form of growth by acquisi- 
tion. We have adequate bank 
financing. In short, when you 
look at our record there Is no 
reason at all why we cannot 
double sales and profits in 5 
years. Remember that 1/2 of 
1% improvement in profit mar- 
gin equals $3,000,000 net after 
tax, on $600,000,000 in sales. 


Production & Exploration 


If our wholly-owned sub- 
sidiary, Westburne Petroleum 
& Minerals was by itself a pub- 
lic Company, it would be a 
budding independent ready to 
make its major leap forward. 
As a wholly-owned subsidiary 
it is still nevertheless important 
in Westburne’s World. 

One slide shows the Oil & 
Gas reserves and present 
worth calculations as deter- 
mined by independent con- 
sultants. 


The next slide shows the 
breakdown of our revenue from 
the sale of a barrel of crude oil. 
Canada’s oil policy, and we 
expect this to be continued by 
the new government, is to 
move towards world oil pricing. 
Our realization on crude oil 
sales breaks out as shown in 
this illustration. 

We will continue to expose 
ourselves to minimum risk 
exploration and occasionally to 
higher risk exploration. 

The basic work of putting 
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together an attractive land 
spread In prospective areas 
has been underway for several 
years and this slide depicts an 
Alberta map showing our 
holdings in white and the 
parallel slide, the detailed 
acreage. 


What of the Future? Corpo- 
rate Developments 


— Over the past two 
decades, we have developed 
a leading position in providing 
services and equipment to 
Canada’s vital industries. Due 
to its vast size, (the distribution 
businesses) we see ample op- 
portunity in the years ahead to 
expand into the United States 
market, as well as expanding 
our contract drilling busi- 
nesses. In addition we are com- 
mitted to take a more active 
role in the exploration for oil 
and gas. 

With our capitalization 
greatly strengthened and our 
total business reporting record 
results, we feel we are uniquely 
positioned in terms of our ex- 
pertise, our market position 
and our financial strength to 
continue to add to the 
Westburne success story. 


In summary then the 
Petroleum and the Supply 
Wholesale Industry story is one 
of achievement. 

In oil, the challenge ts to 
unlock — at the lowest possi- 
ble cost — the trillions of bar- 
rels of hydrocarbons still in the 
ground. In Canada we are well 
underway with scientifically 
sound recovery programs to 
tap the major oil reserves in the 
Alberta oil Sands and in the 
heavy crude oil areas of Al- 
berta and Saskatchewan. It 
has been estimated that Al- 
berta’s four major oil sands 


(Bitumen) deposits have 
reserves in place of more than 
900 billion barrels while the 
heavy oil regions have esti- 
mated reserves in place of 280 
billion barrels (and additional 
areas still unfolding) at present 
two plants are operational in 
the Athabasca oil sands area 
in surface mining operations 
while one major oil company, 
has filed an application with 
the Alberta government for a 

4 billion project to recover 
145,000B/D by using an in situ 
recovery method. This appli- 
cation should be followed by 
others since more than 30 
similar pilot projects are un- 
derway in these areas of Al- 
berta and Saskatchewan. Each 
in situ recovery project will 
require the drilling of many 
wells. In the case of the above 
oroject the production facility 
would consist of about 1,800 
wells with these initial wells be- 
ing replaced at approximately 
350 wells per year. It has an 
estimated twenty-five year 
lifespan with an average of 
about 2,400 wells being in vari- 
ous stages of production each 
year. 


Alberta's potential pro- 
duction of oil from its oil sands 
and heavy oil areas will 
become a most significant 
factor in the oil Supply situation 
in North America in the long 
term. The $23.00 Canadian 
world price makes many 
projects economically viable. 

Several other factors 
augur well for the contract drill- 
ing business in Canada. The 
recent major oil discovery at 
West Pembina, Alberta and the 
potential 440 trillion cubic feet 
of gas reserves in the 
Elmworth-deep basin drilling 
area of Northwest Alberta and 
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the adjoining area of British 
Columbia will require a large 
investment in further explora- 
tory and development drilling. 
All this happened because Al- 
berta enacted legislation con- 
taining various incentives to 
encourage exploratory drilling 
and also legislation which 
requires meeting drilling com- 
mitments on crown leases. This 
was followed by federal gov- 
ernment incentives for remote 
area exploration — notably the 
Arctic and offshore waters. 


It is my opinion that the 
recent change in government 
in Canada must be viewed as 
a positive factor for the oil in- 
dustry since it has reduced the 
possibility of a confrontation 
between the federal and pro- 
vincial governments on oll 
policy and pricing. 

And now a little additional 
good news. At the annual 
meeting of the Company, 
which will take place in Cal- 
gary on August 7th, we will ask 
the Shareholders to approve a 
stock split and the Directors 
have today approved an 
increased dividend. 

| state simply that oppor- 
tunity is here today in every 
ohase of our operations from 
coast to coast. Westburne’s 
role is to maximize our position 
in the industries that we have 
selected for the future. We 
have demonstrated our ability 
as drillers and supply people 
for over 40 years — we plan to 
be around for at least another 
40 years. 
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Growth of Canadian Natural Gas Sales 
(In Millions Cu. Ft./Day) 


1979* 1978* 1977 1976 
Residential 931.4 C22 858.5 853.2 


Industrial 222 2,254.5 2,242.9 2,081.1 
Commercial 883.2 866.3 813.0 804.5 
Total Domestic Sales A NES 4,033.0 3,914.4 3,738.8 
Less Imports 
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